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Air New Zealand Limited
Fuel Hedge Position as at 18 August 2008

Units | Fy0o Q1 | FY09Q2 | FYO9Q3 | FY09Q4 | FY10Ql | Total FY09 | Total FY09 | Total FY09
Jul - Sep Oct—Dec | Jan—Mar | Apr-Jun Jul - Sep 1st Half 2nd Half

WTI Collars Volume Barrels | 1,600,000 | 1,590,000 | 1,100,000 | 515,000 25,000 3,190,000 | 1,615,000 | 4,805,000

Ceiling Price | USD 96.17 111.41 124.76 131.44 122.50 103.77 126.89 111.54

Floor Price USD 78.33 94.55 109.37 118.67 107.50 86.41 112.34 95.13
Total hedged Barrels | 1,600,000 | 1,590,000 | 1,100,000 | 515,000 25,000 3,190,000 | 1,615,000 | 4,805,000
Estimated Fuel Consumption (1) Barrels | 2,140,367 | 2,151,658 | 2,133,144 | 2,067,789 | 2,116,062 | 4,292,025 | 4,200,933 | 8,492,958
Hedge Ratio % 75% 74% 52% 25% 1% 74% 38% 57%
Compensation from fuel hedges (2) | USD | 51,810,173 | 14,243,462 | (1,291,877) | (4,018,406) | 25,725 | 66,053,635 | (5,310,283) | 60,743,353
Purchase Cost of Options USD | (4,531,850) | (5,022,850) | (3,927,950) | (1,959,200) | (112,000) | (9,554,700) | (5.887,150) |(15,441,850)
Net Compensation from hedges (3) USD | 47,278,323 | 9,220,612 | (5,219,827) | (5,977,606) | (86,275) | 56,498,935 [(11,197,433)| 45,301,503

Notes:

(1) The estimated fuel consumption excludes the round the world freighter.
(2) Compensation from fuel hedges is the sum of the mark-to-market value of all fuel swaps and options as at 18 August 2008.
(3) Net compensation from fuel hedges represents the unrealised gains and losses on fuel hedges. These gains and losses will be accounted for in line with Air New Zealand

Limited’s fuel instrument accounting policy:

o The effective portion of changes in the intrinsic value of fuel derivatives is recognised through the cash flow hedge reserve;

e Changes in the time value of fuel derivatives are recognised through earnings; and
e Any accounting ineffectiveness is recognised through earnings.

4) Periods relate to the month of uplift.
(5)
Key: Volume:

Price:

Fuel volume is reported in barrels (42 US gallons in a barrel)

Air New Zealand does not use three way call structures or leveraged collar structures.

Price is quoted in USD cost per barrel of West Texas Intermediate (WTI)




